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	Record of Decision: Decision to amend the eligibility criteria for External Wall Insulation Grants. 

	Reasons for decision: 
Mansfield District Council External Wall Insulation Grants

External Wall Insulation (EWI) grants have been delivered as part of the General Fund Capital Programme since 2019 under the Housing Renewal Strategy. The grants are targeted at low income owner occupied properties to improve the thermal efficiency of their homes as well as lower heating bills and reduce carbon emissions. To date 36 households have received assistance

Eligibility criteria for the EWI grants require that applicants own their home and are on a low income. Eligibility status is confirmed through carrying out a basic means test on the household and undertaking ownership checks using land registry. Low income under the MDC EWI eligibility criteria includes households on means tested benefits or households where income is under £21,000 a year. The grant will fund the whole cost of the EWI. To date 36 households have received assistance.
BEIS Green Homes Grants
In August 2020 the department for Business, Energy and Industrial Strategy announced plans to introduce a Green Homes Grant scheme where homeowners or landlords can apply for a grant towards the cost of certain carbon reducing improvements to their homes. Local Authorities were encouraged to bid for their own projects that would target low income households in fuel poverty through the Green Homes Grant Local Authority Delivery Scheme. 

External Wall Insulation is one of the measures that can be provided through a Green Homes Grant. Owner occupiers are eligible for up to £5000 towards the cost of external wall insulation measures. An owner occupier who is also on a low income will be eligible for £10,000. Consequently any applicant that previously was eligible for a MDC External Wall Insulation Grant will now be eligible for a Green Homes Grant for £10,000.
Many EWI schemes exceed the £10,000 maximum Green Homes Grant that can be claimed which risks a proportion of low income homeowners being unable to afford the additional costs for EWI.  Where the green homes grant is not sufficient to cover the whole cost then the client may apply for an EWI grant through MDC for the remainder of the cost of works.
Eligibility Criteria for income and benefits

As both schemes have slightly different eligibility criteria it is possible that an applicant may be eligible for a green homes grant but have too high an income for a MDC EWI grant. It is therefore proposed that the MDC EWI grant eligibility criteria is amended to be consistent with the BEIS Green Homes Grant eligibility criteria. This will also increase the range of benefits that the applicants may be in receipt of as well increasing the maximum household income from £21,000 to £30,000 a year.

Green Homes Grant Local Authority Delivery Scheme (GHGLAD)
We have successfully bid for two rounds of funding for the Green Homes Grant Local Authority Delivery scheme targeting areas in Mansfield that have high concentrations of low income households living in thermally poor housing. 
The GHGLAD targets properties across all tenures within designated areas who have households on a low income living in thermally poor properties. Landlords and owner occupiers may apply for the grant.
As described above, owner occupiers on low income will be eligible for assistance within GHGLAD areas. Landlords will also be eligible and may apply for a green homes grant to a maximum of £5000 towards the cost of measures to improve thermal efficiency of their property. However a landlord must pay a third towards the total cost of works. For an external wall insulation project that may cost £12,000, a landlord must pay £4000 and is eligible for a £5000 green homes grant. This leaves a shortfall of approximately £3000 depending on the overall cost of the scheme. 
Eligibility Criteria with regards to tenure
To encourage uptake of the Green Homes Grant in GHGLAD areas it is proposed to amend the tenure eligibility criteria to also include private landlords. As well as increasing the number of properties that are receiving EWI measures, changing the eligibility criteria will also ensure we meet the requirements of funding to provide additionality to any successful bid awarded by BEIS. Only landlords who have properties in one of the designated GHGLAD areas will be eligible. 


	Alternative options considered and rejected:
Not to amend the existing EWI Grants eligibility criteria however this may prevent many low income home owners from accessing the green homes grant for external wall insulation measures. By not amending the eligibility criteria we will not be complying with the conditions of grant award through BEIS to provide additionality to the GHGLAD projects. A lack of uptake will also risk having to repay some of the grant awarded which may affect future bids for funding. 
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